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MONTHLY SURVEY OF 



GENERAL BUSINESS CONDITIONS 

July 25, 1921 



I. THE INDEX 

IN June the figures for both bank clearings outside 
New York City and Bradstreet's prices, upon which 
curve B is based, were higher than corresponding figures 
for May. This is the first month in more than a year 
that Bradstreet's price index has increased. As a result 
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the low point for some of them has not yet been 
reached. 

Although persistent liquidation of business is, appar- 
ently, near its end, the movements of the other curves 
of our Index Chart do not warrant the conclusion that 
a considerable increase of business activity is to be ex- 
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INDEX CHART. The items locating curves A, B, and C all refer to complete calendar months and the points are plotted in the middle of the spaces allotted to the months. 

Group A — Speculation : New York Bank Clearings, Shares Traded on the New York Stock Exchange, Price of Industrial Stocks. 

Group B — Business : Bank Clearings Outside New York City, Bradstreet's Price Indices. 

Group C — Banking: Rate on 4-6 Months Commercial Paper, Rate on 60-90 Day Commercial Paper. 



Explanation: Each of the three curves on the Index Chart is obtained by 
averaging a group of statistical series, each group being composed of series 
homogeneous in character; i. e., when corrected for the seasonal influence 
and normal growth, the series of each group move in the same direction (up- 
ward or downward) at the same time. The series were all expressed in com- 
parable units before averages were taken. 

Our interpretation of the fluctuations of the three curves of the current 
index chart is based upon the relationship which was discovered among simi- 
lar curves for the period 1903-14. All three curves had wave movements, but 
the upward swings and the crests of the waves were not reached simultane- 
ously. The major movements of speculation preceded those of business by 
4 to 10 months, and the movements of business preceded those of banking by 
2 to 8 months. 



of the increase of both series, curve B of our Index 
Chart, representing business, moved upward slightly. 
This movement indicates that the decline of business, 
which has lasted fourteen months, is at or near an end. 
Supplementary statistical data relating to the volume 
of business, such as the production of commodities, 
consumption of raw materials, and freight car loadings, 
indicate the same conclusion. Although the output of a 
few industries, for instance woolen and cotton textiles, 
petroleum products, wheat flour, and lumber, appar- 
ently reached minimum last winter, that of most 
industries, notably iron and steel, coal, and paper, has 
continued to decline until recent months, and perhaps 



The persistent decline of curve A and the equally persistent rise of curve 
C, both movements beginning in November 1919, indicated that a decline of 
business activity and commodity prices, curve B, would be inaugurated in 
the spring of ig20. In fact business unsettlement was noticeable in April 
of that year. The existence of the federal reserve system enabled us to avoid 
a financial panic but not a severe industrial depression which has continued 
into the spring of 1921. 

Since last January curve C, representing money rates, has slightly declined 
and curve A, representing speculation, has moved sidewise. The^ high level of 
money rates and depression of security prices indicate that there is no prospect 
of a marked change in business conditions in the immediate future. The slight 
upward movement in June of curve B, representing business, indicates that the 
decline of business, which has lasted fourteen months is at or near an end. 



pected during the next few months. Curves A and C, 
representing speculation and money rates, respectively, 
were both at levels practically the same as those for 
May and not greatly different from those for January. 
As we pointed out in the January Review, "the nature 
of the period of business revival following the present 
period of liquidation will probably be indicated by the 
course taken by short-time interest rates, curve C. If 
we are to have a marked revival in business, we must 
first have a considerable decline in rates on commercial 
paper; and unless low rates continue for a year or more 
a revival in business can scarcely develop into a boom." 
The first half of 192 1 has closed with rates for commer- 
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cial paper, corrected for seasonal changes, only slightly 
below the level of last autumn. In other words the de- 
cline in actual rates which has taken place in the last 
eight months, amounting to i or ij per cent, is little 
more than the usual decline between October and 
June. 

The importance which we attach to the relatively 
high position of curve C in June is not due solely to the 
depressing effect on business of high interest rates, but 
also, and in even greater degree, to the underlying con- 
ditions which such rates reflect. In the present case 
they reflect deferred or incomplete liquidation, con- 
tinued heavy demands upon this country's supply of 
capital, and the constant drain which enormous gov- 
ernmental expenditures are making upon the nation's 
savings. They mean that liquidation, although pro- 
ceeding normally in other respects, will require more 
time for its completion than was needed for such a 
movement during the period prior to 1914. 

When it appeared that money strain had passed its 
peak last autumn we made the forecast that, judging 
by pre-war experience, the recession of business would 
terminate by April 192 1 (October Review). It became 
evident from data available in March, however, that 
the present period of readjustment would be " longer 
than the usual pre-war interval, partly because the 
federal reserve system has moderated the process of 
liquidation and partly because of other factors " and 
that a general revival of business activity would not 
come about as early as we had expected. 

Our Index Chart for the period 1903-14 shows that 
sometimes (as in 1907-08) speculation revived quickly 
when interest rates fell; more frequently (as in 1903-04, 
1910-n, and 1913-14) speculation remained depressed 
during the period of receding rates; but in no instance 
did speculation become active without the stimulus of 
low money rates. For speculation, as for business, 
steadily declining interest rates would give the signal 
for firm or increasing prices. 

II. ECONOMIC SUMMARY 

Speculation 

Curve A, speculation, moved sidewise in June. This 
occurred in spite of a decrease in the average price 
of industrial stocks from $77.20 in May to $69.10 in 
June and is due to increases in both of the other series, 
New York clearings and shares traded on the New York 
Stock Exchange, upon which the curve is based. 

The prices of both industrial and railroad stocks on 
June 20, according to Dow, Jones & Co.'s averages, 
fell below the low figures of last December. Bond prices 
fell in the same week to the lowest point since January 1. 
Early in June there was considerable apprehension of 
what might be hanging over the market, but the month 
closed without unfavorable developments sufficient to 
justify the deep apprehension which prevailed in many 
quarters. Probably the downward trend of security 
prices reflected chiefly the fact that a period of "easy" 



money has not yet arrived, and forecasts a continuance 
of dull trade during the rest of the summer. 

There has been little change in security prices since 
the first of July. Industrial stocks moved up about a 
point and a half and railroad stocks nearly two points 
during the first week, but reacted somewhat during the 
following week. The average price of industrials is now 
about 5 points, and that of rails about 7 points, above 
the low records of June 20. Bond prices developed 
some strength in the past three weeks and are now more 
than a point (Dow, Jones & Co.'s average) above the 
quotations of July 1. Trading has averaged only mod- 
erate in volume. All this indicates that the deep gloom 
which pervaded the market in June has passed, but it 
does not yet justify a more optimistic interpretation. 

The volume of sales on the New York Stock Exchange 
in June was approximately 18,260,000 shares, an in- 
crease of 6 per cent over the sales in May. New York 
bank clearings increased from 15,850 million dollars in 
May to 16,850 millions in June, or 6 per cent. Prob- 
ably half of this increase resulted from the income tax 
payments due June 15. 

Business 

Bradstreet's index of wholesale prices recorded an 
increase on July 1, for the first time in fourteen months, 
being $10.73, an increase of one per cent over the index 
for June 1. Seven of the thirteen groups of commodi- 
ties upon which it is based declined, while only six 
advanced; but the changes among the latter, especially 
provisions and fruits, outweighed the more moderate 
changes among the former. Dun's index for July 1, 
unlike Bradstreet's, recorded a drop of over 3 per cent 
in prices. It is normal, however, for these indices to 
have different turning points; Bradstreet's index is 
generally the first to begin an upward or downward 
movement. 

This latest development in the price situation, as 
shown by Bradstreet's index, is in accord with past 
experience. We pointed out in our letter of January 15 
that the interval between maximum and minimum quo- 
tations of Bradstreet's index during previous periods of 
business recession has ranged from fifteen to eighteen 
months. Counting fifteen to eighteen months from 
February 1, 1920, the last peak of prices, gives us May 1 
to August 1 as the probable end of the price decline. 
With respect to extent, however, there is nothing in our 
business experience since the Civil War comparable 
with the recent price recession. Bradstreet's Index for 
June 1 was 49 per cent below the level reached on Feb- 
ruary 1, 1920, more than three times as great a per- 
centage decline as occurred in 1907-08. 

The volume of business, as shown by bank clearings 
outside New York City, increased from 12,760 million 
dollars in May to 13,233 millions in June, or 4 per cent. 
A considerable amount of this increase is to be ascribed 
to the income tax payments due in June. In the past 
June clearings have been about the same as May clear- 
ings. The following table shows that the greatest gains 
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were recorded in the Middle Atlantic, Other Western, 
and Pacific states, while clearings in the Southern states 
were not quite up to the May figures. 

Outside Clearings: Actual Figures 
(Unit: $1,000,000) 

Ratio of May Ratio of June 
May 1921 June 1921 to April to May 

Middle * 2,957 3,163 94.2 106.9 

New England 1,340 1,390 99.6 103.7 

Middle West 3,612 3,674 95-8 101.7 

Pacific 1,342 1,417 9 2 -S 105.6 

Other West 1,516 1,607 9 2 -8 106.0 

Southern 1,992 1,982 98.0 99.5 

Total* 12,759 13,233 95-4 103.6 

* Excluding New York City. 

Although the first half of 1921 has been depressed, 
yet there is tangible evidence that the volume of busi- 
ness compares not unfavorably with that of such a year 
as 1919, and that it has gradually increased in recent 
months. The total number of freight cars loaded be- 
tween January 1 and July 2 of this year is 18,687,000 
cars, compared with 21,532,000 in 1920 and 19,062,000 
in 1 9 1 9, which indicates that the physical volume of 
trade thus far in 1921 is 87 per cent of that in 1920 and 
98 per cent of that in 1919. More significant than the 
figures for total loadings, however, are those for weekly 
loadings. These figures show that the trend during the 
spring of 192 1 has been strongly upward, as it was in 
1919 when business was reviving from the post-armistice 
slump. For example, the averages of the weekly figures 
for March, April, May, and June 1921 are, respectively, 
692, 706, 756, and 765 thousand cars compared with 
696, 721, 758, and 796 thousand cars loaded per week in 
corresponding months of 1919. The number of cars 
loaded with grain and grain products thus far in 1921 
exceeds the numbers in 1919 or 1920; the number of coal 
and coke cars loaded this year is nearly as great as that 
in 1920 and a fifth more than in 1919; while the loadings 
of live stock, forest products, ore, and miscellaneous 
merchandise are all less this year than in 1919 and 
1920. 

Below we give some figures showing the relative 
volume of production, in physical terms, for certain 
important lines, as compared with the past two years. 
These figures bring out some significant differences 
between industries. While textiles, for example, in 
which production reached a low point last December, 
had made a considerable recovery by May of this year, 
iron and steel, which did not reach a low point until 
April of this year, reported less than half as much busi- 
ness as a year ago. The production of paper, on the 
whole, has declined since last autumn, and it may de- 
cline further. 

Banking 

Curve C, rates on commercial paper, fell very slightly 
in June, both of the series on which it is based (4-6 
months and 60-90 day paper) being lower than in May. 

Rates on commercial paper have fallen about | per 
cent since the decline which took place during the week 



Indices of Manufacturing Output 
(Figure for May iqiq = 100) 



Fuel: 

Coal, total 

Petroleum (marketed) 
Iron and Steel: 

Pig iron 

Crude steel 

Sugar Meltings 

Meat Slaughterings: 

Cattle 

Calves 

Hogs 

Sheep 

Textiles: 

Cotton consumption . 

Wool consumption . . . 
Lumber Cut (total five 

varieties) 

Paper: 

Wood pulp 

Newsprint 

Bookpaper 

Wrapping 



May X021 



90.4 
142.9 

57-9 
65-5 
83.8* 

77-7 

93-9 

87-5 

1 10. 2 

90.2 
108.6 

86.5* 

73-5 
74.6 
68.5 
93-8 



May 1920 



IO4.2 
1244 

141. 6 
149.4 
110.8* 

86.8 
94.4 
95-8 
75-i 

110.8 
in. 8 

125.0" 

123.7 
122. 1 
120.9 
124.6 



Low (Jan. 1919-MAY 1921) 



Percentage 



58-9 

56.6 
62.8 
33-9* 

72-5 
53-7 
52.1 

75-1 

60.4 
46.4 

60.9* 

73-5 
74.6 
66.9 
78.9 



Date 



Nov. 1919 
Feb. 1919 

April 1921 
April 1921 
Jan. 1921 

Feb. 1921 
Feb. 1919 
Aug. 1919 
May 1920 

Dec. 1920 
Dec. 1920 

Jan. 1921 

May 19,21 
May 1921 
April 1921 
Jan. 1921 



* Per cents given are based upon April of respective years. April 1919 = 100. 

ending June 18. The prevailing rate is now about 6| 
per cent. Crop moving is likely to bring increasing 
demands on the banks in the next three or four 
months, and these demands will tend to strengthen 
actual money rates. On the other hand, the progress 
of business readjustment is an opposing influence, 
and the usual seasonal rise in rates may not develop. 

The most important development in the market dur- 
ing July was the reduction in discount rates announced 
on July 20 in the New York, Boston,, Philadelphia, and 
San Francisco districts. The rate in these districts is 
now 5 § per cent on all classes of paper. The bank of 
England also reduced its rate to 5 \ per cent the next 
day. This action by the federal reserve banks was not 
unexpected, in view of the strengthening of their posi- 
tion during the past month. The ratio of reserves to 
demand liabilities rose from 60.4 per cent on June 22 to 
62.5 per cent on July 20. During the same period total 
bills on hand fell from 1,793 millions to 1,710 millions,; 
total deposits from 1,697 millions to 1,693 millions, and 
federal reserve notes in actual circulation from 2,639 
millions to 2,565 millions. Total reserves rose from 
2,620 millions to 2,659 millions. Although commercial 
paper rates have not, at this writing, reflected the ac- 
tion of the reserve banks, a better tone is apparent, and 
some easing of rates may develop, despite the seasonal 
demand for funds. 

New financing during the first half of 1921 has been 
somewhat less than during the corresponding period of 
1920. Although complete comparable figures are not 
yet available, the data at hand for aggregate security 
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issues reported indicate a decrease of about 5 per cent railroad bonds the decrease over the same period is 6 

(from 2,234 to 2,129 million dollars). Industrial financ- or 7 per cent, while public utility bonds declined less 

ing fell off much more than this, about 40 per cent, but than 5 per cent during the eight months. The averages 

municipal and foreign public loans increased consider- for October 1920 and for April, May, and June of the 

ably, the former over 40 per cent (from 349 to 499 present year are given below: 

million dollars), and the latter more than twofold 0ctI920 Apri92I May^i junei 9 2i 

(from 85 to 199 million dollars). New railroad issues Highest grade rails . . 75.03 72.52 72.25 70.31 

were also notably greater, but this is due primarily to Second grade rails . . . 62.75 59 I 3 59- 8 4 58-17 

large refunding operations. The great demand for Public utilities 54.30 52.85 52.88 51.67 

capital for other than industrial purposes has been an Industrials 59.66 56.42 56.16 54.06 

important factor in keeping money rates at a high level Combined index 62.07 59.39 59.46 57.75 

and prolonging the period of readjustment. 

The number of shares traded on the New York Stock 

III. STATISTICAL SUMMARY ?**"f f^ { UnC WaS l8 f °>™' sH f ty f f Tl 

than the figure of 17,240,000 for May. lor the first 

(A) The Speculative Group half of 192 1 monthly sales have averaged 15,610,000 

New York City bank clearings were 16,850 million shares > compared with monthly averages of 18,890,000 

dollars in June, an increase of 6 per cent from 15,850 shares for the entire Y ear IQ 2o, and 20,870,000 shares 

million dollars in May; the usual seasonal change from for the first six months of that year. 
May to June is a decrease of 4 or 5 per cent, while July The mlue °f building permits issued for twenty leading 

clearings are normally about the same as those for «&« was $90,500,000 in June, an increase of 14 per 

j une cent over the May figure. Building permits for June 

The average price of twenty industrial stocks showed a normally show a decrease of 3 per cent from those 

sharp drop in June, being $69.10, 10.5 per cent below of Ma y5 in J ul y and Au S^ st there are usuall y further 

the figure ($77.20) for May and 3.9 per cent under that recessions of approximately 10 and 6 per cent, respec- 

($71.90) for last December. The average price of twenty tivel 7- The value of permits issued for the first half of 

railroad stocks also declined in June, the average for the IQ 2i was $420,900,000, 12 per cent under the total of 

month being $69.20, a drop of 5.1 per cent from $72.90 $478,700,000 for the corresponding period in 1920. The 

in Mav Bureau of Labor's indices for the prices of building ma- 
Dow, Jones & Co.'s indices for the prices of all classes '»«<> 1921 Decrease 

of bonds exhibit substantial decreases for June as com- J anuar y 268 2 3° "percent 

, .,, ^ ,. ^ ^ " • February 300 221 26 per cent 

pared with the preceding month; the recessions were March [ ^ 2og ^ ^ cent 

about 2 per cent for public utility bonds, 3 per cent for A •, 40 per cent 

railroad bonds, and 4 per cent for industrial issues. The May 341 202 41 per cent 

average price of industrial bonds shows a fall of 9 per June 337 202 40 per cent 

cent from the figure for last October; in the case of Average for the six months . 319 212 34 per cent 

ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1920-21 * 



GROUP A 



New York 

clearings 

(Units of 

$1 ,000,000,000) 



IQ20 



102 1 



Price of indus- 
trial stocks f 
(Units of $1) 



Shares traded 

(Units of 

1,000,000 shares) 



Building permits 

(Units of 

$1,000,000) 



1020 1021 



Yield on ten 

railroad bonds 

(Units of one 

per cent) 



1920 



1921 



Price of twenty 

railroad stocks f 

(Units of $1) 



1920 192 1 



GROUP B 



Outside 

clearings 

(Units of 

$1,000,000,000) 



1920 1921 



Bradstreet's 

prices * 
(Units of $1) 



1920 1921 



Bureau of 
Labor prices 
(Base: average 
for 1913=100) 



January . . 
February . 
March . . . 

April 

May 

June 

July 

August . . , 
September 
October . 
November 
December 



23.21 
18.14 
22.33 
21.80 
19.74 
20.51 
19.83 
17.89 
18.60 
20.66 

1943 
20.98 



18.57 
14-53 
16.68 

iS-54 
15-85 
16.85 



104.6 
94.4 
99.6 

100.8 
91.4 
91.4 
90.6 

,85.4 
87.0 

84.9 
78.4 
71.9 



75-i 
75-5 
75-4 
76.7 
77.2 
69.1 



19.88 
21.87 
29.01 

28.45 
16.64 

9-35 
12.54 

13-73 
I5-30 
13.67 
22.07 
24.14 



16.14 
10.17 
16.32 

15-53 
17.24 

18.26 



70.0 
68.9 
84.0 

"3-4 
64.0 

78.4 
66.0 
60.8 

5 2 -3 
5i-4 
39-5 
38.9 



36-4 
59-o 
74-8 
81.0 
79.2 
9°-5 



5-Si 
5-76 
5-74 

5-9i 
6.25 
6.28 
6.21 
6.02 
5-85 
5-69 
5-66 

5-9° 



5-7° 
5-67 
5-79 
5-86 
5-86 
6.03 



74-9 
72-5 
76.8 

74-4 
72.0 
71.1 
72.8 
74.6 

79-2 
83.6 
80.2 
74.2 



76-5 

74-3 

71.2 

70.1 
72.9 
69.2 



18.46 

I5-I7 
19.00 
17.88 
17.10 
17.94 

I7-6S 
16.48 

17-39 
18.11 

16.57 
16.74 



14.96 
12. 11 
14.32 

13-37 
12.76 

13-23 



20.36 
20.87 
20.80 
20.71 
20.73 
19.88 

19-35 
18.83 
17.97 
16.91 
15-68 
13-63 



12.66 
12.37 
11.86 

"•37 
10.82 
10.62 
10.73 



248 
249 

253 
265 
272 
269 
262 
250 
242 
225 
207 
189 



177 
167 
162 
154 

151 

148 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and unfilled orders of 
the United States Steel Corporation to the last day of the month. 

t In tite Review for Tune, 1920 these prices were revised. They have 



been computed throughout by securing monthly means of the daily average 
prices, at the close, of 20 stocks for each month, rather than by taking 
means of the highest and lowest daily averages for each month, as formerly. 
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terials during these months show an average decrease 
of 34 per cent for 192 1 as compared with 1920. 

(B) The Business Group 

Bank clearings of the United States outside New York 
City rose from 12,760 million dollars in May to 13,230 
million dollars in June, an increase of 4 per cent, part 
of which is doubtless due to the influence of income-tax 
payments. In pre-war years outside clearings usually 
reached about the same total in June as in May; in 
July there was normally a slight increase, followed by 
a decline of 6 or 7 per cent in August. 

Bradstreefs index of wholesale commodity prices was 
$10.73 on J ur y I ) one P er cent above $10.62 for June 1. 
This increase follows after thirteen successive monthly 
declines. 

The United States Bureau of Labor Statistics index 
number of wholesale commodity prices for June was 148, 
a decrease of 2.0 per cent from 151 for May. This de- 
cline and that of 2.1 per cent which preceded it are the 
smallest month-to-month recessions that have taken 
place since June 1920. Below are shown the group in- 
dices for May 1920 and for April, May, and June of the 
present year: 

May 1920 Apr. 1921 May 1921 June 1921 

Farm products 244 115 117 113 

Food, etc 287 141 133 132 

Cloths and clothing 347 186 181 180 

Fuel and lighting 235 199 194 187 

Metals and metal products . 193 138 138 132 

Building materials 341 203 202 202 

Chemicals and drugs 215 168 166 166 

House-furnishing goods 339 274 262 250 

Miscellaneous 246 154 151 150 

All commodities 272 154 151 148 

From May to June the group indices for metals and 
metal products and for house-furnishing goods showed 



decreases of approximately 4! per cent. Declines of 
about 3 1 per cent occurred in the farm products and 
fuel groups. In no other case was there a change of as 
much as one per cent. 

The index for the prices of all commodities during 
June 192 1 is 46 per cent below the record high figure 
attained in May 1920. During the thirteen months 
the group indices showed declines of 54 per cent for 
foods, 54 per cent for farm products, 48 per cent for 
cloths and clothing, 41 per cent for building materials, 
and 39 per cent for the group of miscellaneous com- 
modities. Substantial recessions also took place in the 
other groups — 32 per cent for metals and metal prod- 
ucts, 26 per cent for house-furnishing goods, 23 per cent 
for chemicals and drugs, and 20 per cent for fuel and 
lighting materials. 

Bradstreefs number of business failures for June was 
1,329, a slight decrease from 1,338 in May. The num- 
ber of commercial failures has been falling off since Jan- 
uary, but this drop represents only the usual seasonal 
decline. The total failures for the first six months of 
192 1 are 9,010, a figure which is exceeded only by the 
aggregate of 10,714 failures for the corresponding period 
in 1915. The total liabilities of commercial failures 
for the first half of 1921 are 378 million dollars, which 
is more than double the sum for any corresponding 
period. 

The value of exports of merchandise from the United 
States was 304 million dollars in June, a drop of 8 per 
cent from 330 million dollars in May. The value of im- 
ports also declined; the total for June was 198 million 
dollars, 5 per cent below 205 million dollars for May. 
The favorable trade balance for June was 106 million 
dollars, compared with 125 million dollars for May. 
For both exports and imports low figures were recorded 
in June. It is necessary to go back to September 1915 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1920-21 



January . , 
February . 
March . . . 

April 

May 

June 

July 

August . . . 
September 
October . . 
November 
December 



GROUP B 



Business failures 
(Bradstrcct) 

(Unite of 
one failure) 



1920 192X 



5°3 
434 
5°5 
474 
4S3 
S7i 
593 
633 
654 
856 
1056 

I73 1 



1998 

I43S 
1500 

1410 

1338 
1329 



Imports 
(Units of 

$1,000,000) 



1920 j.921 



474 
467 

524 
496 

431 

SS3 
537 
5i3 
363 
333 
321 
266 



209 

215 
252 

255 
205 
198 



Production of 

pig iron 

(Units of 

1,000 tons) 



1920 192 1 



3015 
2979 

3376 
2740 
2986 

3044 
3067' 

3147 
3129 

3293 
2935 
2704 



2416 
1937 
1596 

"93 
1221 

1065 



Unfilled orders 

U. S. S. C* 

(Units of 

1,000,000 tons) 



1920 



9.29 

9-50 

9.89 

10.36 

10.94 

10.98 

11. 12 

10.81 

10.37 

9.84 

9.02 

8.15 



1921 



7-57 
6-93 
6.28 

5-85 
548 

5-12 



GROUP C 



Loans, discounts, 
invest'ts, etc., of 
New York banks t 

(Units of 
$1,000,000,000) 



Deposits of 

New York banks f 

(Units of 

$1,000,000,000) 



1920 192 1 



5-32 

S-I4 
5-" 
5-i6 
S-i6 
5-14 
S-i4 
5.12 
5.26 

5-43 
5.26 

5-23 



5.18 
5-°4 
4-93 
4-79 
4.67 

4-5° 



4.16 
4.12 
4.14 
4.19 
4.16 
4.19 
4.12 
4.02 
4.06 
4.16 
4.04 
4.01 



3-99 
3.81 
3-76 

3-7 1 
3-68 

3-72 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



1920 1921 



6.06 

6-53 
6.88 
6.97 
7-38 

7-95 
8.09 
8.25 
8.16 
8.12 
8.08 
8.00 



7-94 
7.88 

7-75 
7.72 

7-i5 
7-03 



Rate on sixty-to- 
ninety day paper 
(Unite of 
one per cent) 



1920 



6.00 
6.41 
6.68 
6.81 
7.16 
7.72 
7.84 
8.00 

7-97 
8.00 
7.92 
7.88 



192 1 



7.81 

7-75 
7.62 

7-56 
6.92 
6.69 



Dividend 

payments 
(Units of 

$1,000,000) 



1920 



65.6 
44.2 
52.8 

63-9 
31.0 

45-i 
60.7 

46.3 
42.0 
65-8 
31.8 
5i-5 



1921 



61.4 
41.0 
47.1 

57-5 
26.9 

37-2 
54-o 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and unfilled orders of 
the United States Steel Corporation to the last day of the month. 



t Clearing House banks, including (1) members of the federal reserve 
bank, and (2) state banks and trust companies not in the federal reserve 
system. 
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and to November 1916, respectively, to find totals 
lower than those for June 192 1. 

In June pig-iron production continued on the low level 
which it maintained during April and May. There was 
a fall from 1,221,000 tons in May to 1,065,000 tons in 
June, a decrease of 7 per cent, but this drop represents 
little more than the normal seasonal change. The ex- 
tent of the decline which has taken place during the last 
eight months is indicated by the fact that June pro- 
duction is less than one-third of that for October 1920, 
showing a drop of 68 per cent during the eight months, 
compared with the usual seasonal decline of only 7 per 
cent over this period. 

Unfilled orders of the United States Steel Corporation 
for June 30 showed a continuation of the decline which 
has been in progress since the end of last July. The 
figure for June 30, 5,120,000 tons, is 6.6 per cent below 
5,480,000 tons for May 31 and 54.0 per cent below the 
high figure of 11,120,000 tons recorded on July 31, 1920. 

(C) The Banking Group 

The average loans, discounts, and investments of New 
York City Clearing House banks and trust companies were 



4,560 million dollars in June, a decline of 2.4 per cent 
from 4,670 million dollars in May. The average de- 
posits for the same banks, on the other hand, rose from 
3,680 million dollars in May to 3,720 million dollars in 
June. Except for this increase of a little over one per 
cent for deposits in June, however, both loans and de- 
posits have been falling off steadily during the past eight 
months, and the averages for June are about 16 and ioi 
per cent, respectively, below those for last October. 

The average rate of interest on four-to-six months com- 
mercial paper in New York City was 7.03 per cent in 
June, about f point below the average (7.15 per cent) 
for May, a little less than 1 point under that (7.94 per 
cent) for January, and about i| points below that (8.25 
per cent) for last August. The average rate on sixty-to- 
ninety day commercial paper in New York City was 6.69 
per cent in June, compared with 6.92 per cent in 
May, 7.81 per cent in January, and 8.00 per cent last 
August. 

Dividend payments by industrial corporations are re- 
ported as $54,000,000 for July, compared with $60,700,- 
000, $54,800,000, and $56,700,000 for the corresponding 
months of 1920, 1919, and 1918. 



